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United States Department of the Interior

MINERALS MANAGEMENT SERVICE

Royalty Management Program
P.O. Box 25165
Denver, Colorado 80225-0165

IN REPLY REFER TC

AD/PSO/TSO 98-014-2
Mail Stop 3062

Mr. Jack J. Grynberg

Grynberg Petroleum Company _

5000 S. Quebec, Suite 500 NOV - 7 1997
Denver, Colorado 80237-2707

Dear Mr. Grynberg:

This is in response to your October 20, 1997, Freedom of Information Act (FOIA) request {copy
as Enclosure 1). We no longer have a copy of the requested document. In your November 6,
telephone conversation with Mitchell Parker, you stated that you wish to ciose this FOIA request
and that you will direct your inquiry to the Bureau of Land Management, Little Snake Resource
Area.

We are providing this information without charge, since the cost is less than our minimum billing
amount. For future reference, please be aware that in accordance with 43 CFR § 2.20(a){1)
(1995), we assess user fees to fulfill a FOIA request. Personnel charges cover our costs to
conduct document searches and to review, identify, and delete privileged and confidential
information. Other charges cover the direct costs of providing the material. Standard charges
are:

Professional support $18.6C/hour Computer/mag tapes $25.00/each
Clerical support $ 9.20/hour CD-ROM $ 6.00/each
Photocopies $ .13/page 8 mm. tapes $10.00/each
Microfiche $ .08/page Computer Diskettes $ 1.2B/each

Computer (CPU) time $35.00/minute ($25.00 minimum)

Fees for overdue bilis include a $35 administrative charge plus interest at the prevailing Treasury
rate.

It you have any questions, please contact Mitchell Parker at (303) 231-3615 or me at
{3031 231-3013.

Sincerely,

Original Signed By
Gregory K. Kann

Gregory K. Kann
Freedom of
Information Act Officer

Enclosure
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SPAINTMAL X430 (CLISAA TELEMAL 0. MERY UN-ORTYIN.DENVER, | FAX: 5078507 498
Via Fax #231-3781
October 20, 1957

Mr. Greg Kann
Minerals Management Service
Denver, Colorado 80225

Dear Greg:

Pursuant to the Freedom of Infarmation Act, would you please be kind enough to
fax me a copy of the Conoco Liquid Carbonic Industries Corporation {predecesso: of
Praxair, inc.), carbon dioxide contract in Jackson County, Colorado, near Walden.
Specifically, {oliowing are the descriptions of the four Units operated by Nieison &

Associntes;

it Nam Location Zone
Morrison Unit 9N-79W Morrison
Totwal Unit 9N-79W Dakota-Lakota
McLum Unit Muddy ON-78W Muddy
McLum Unit Pierre SN-79W Pierre B

Ken Vogel is aware of this request.

Sincerely yours,-

GRYNBERG_PE COMPANY

-

i?

cc: Ken Vogel
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United States Department of the Interior

MINERALS MANAGEMENT SERVICE
ROYALTY MANAGEMENT PROCRAM
P.0. BOX 29165
DENVER. COLORADO 50225

Mail Stop 653

MMS=-RV5=0G: B4=-906
APR 4 1985

ENCLOSURE_CONTAINS COMPANY

PROPRIETARY INFORMATION
FOR RELEASE ONLY TO CONOCO

Conoco, Inc.

Attention: T. R. Painter
907 North Poplar

Casper, WY 82601

Gentlemen:

By letter dated October 22, 1984, you requested that MMS approve Comnoco's
“production reporting sequence”™ for carbon dioxide (COZ) produced from the
McCallum Unit 4in Jackson County, Colorado. Attached to your letter were
coples of an Application for the Establishment of Royalty Values
(Form 9-1926), a diagram of field facilities, and the sales agreement dated

June 2, 1983,

The CO, is produced from the Dakota-Lakota zonme through two facilities; one
crediting production to the Dakota-Lakota, the other crediting production to
the Morrison Partieipating Area “production bank.” The “production bank”
serves as a monitor om the CO, volume which originated from the Morrison
Formation, and is now being recovered from the Dakota-Lakota zone.

The Bureau of Land Management (BLM) has jurisdiction over unit operations and
producticon reporting for the McCallum Unit. You are advised to request
approval of your “production reporting sequence™ for the McCallum Unit from
the appropriate BLM Digtrict Office in Craig, Colorado.

Although MMS no longer requires the submittal of Form 9-1926 for the
establishment of royalty value, we interpret your October 22, 1984 submission
as a request for advice on valuation for royalty purposes.

lUinder provisions of the sales reement, dated June 2, 1983, CO, is liquefied
at & plaat on the McCallum Unit by f;i;_{i Carbonic CozzEE!;ion. Liquid
Carbonic owns and operates the plant; however, Conoco retains ownership of the

CO, uncil the plant tailgate. At that poiunt, Liquid Carbonic purchases the
CO, for a base price gpecified in the agreement. The price paid there varies
aonually, depending on warket prices obtained by Liquid. Carbonic for its
liquid CO, in defined sales regioms.



CONTAINS COMPANY
PROPRIETARY INFORMATION
FOR RELEASE ONLY TO CONOCO

ROYALTY MANAGEMENT PROGRAM
ROYALTY VALUATION AND STANDARDS DIVISION

Findings and Conclusions

Valuation of €O, Produced
Conoco_at the McCallum Unit, Colorado

Ba ckgx ound

By letter dated October 22, 1984, Comoco, Inc. requested that the MMS
review attached materials and approve Conmoco's “production reporting
sequence” for carbon dioxide (CO,) produced from the McCallum Unit inm
Jackson County, Colorado. The attached materials were an Application
for the Establishment of Royalty Values (Form 9-1926); a diagram of
field facilitles; and & contract with Liquid Carbonic Corporationm,
dated June 2, 1983, for the sale of_cT)Z-

Conoco is operstor of the McCallum Unit,

Conoco produces raw C0, from the Dakota—Lakota zone, and tramsports it
by two supply lines {hlgh pressure and low pressure) to a liquefaction
plant at the McCallum Unit where it is put into marketable condition.
Liquid Carbonic, as owner of the plant, liquefies the CO, and purchases
it after the liquefaction process. Conoco retains full ownership of
the CO2 until the tajilgate of the plant.

The contract calls for a price of § x-4 ‘er ton (approximately § X4
per Mcf at Y.y psia and 60°F) for the finished product. The price
will vary anmially depending on market prices obtained by Liquid
Carbonic for its liquid 002 in defined sales regjions.

Any vent gaseg left over from processing will be returned to Conoco.
These gases will be run through a separator to remove aany existing
condensate. The remaining gas will be compressed and reinjected into
the Dakota-Lakota zone.

Fr September 1976 to December 1983, Conoco injected a total of
¥y Mcf of Morrisoun PFormation €O, into the Dakota—-Lakota Well
KRo. 2. This had been reflected in the s\zbnﬂ.ttal of Forme 9-329 for the

Morrison Participating Area.



PRELIMINARY RESPONSE TO REQUEST FOR RECORD
MADK BY JACK GRYNBERG 1Y TELEPHONE

OCTOBER 24, 1997
Janet 1Iook, GoologisyTFOIA Coordinator, BLM, Little Snake Resource Area, Craig CO

I was informed that Jack Grynberg called Jim Wood thise morning asking that we fax him &
copy of the 1983 Agreament for 8ale and Purchaee of Carbon Dioxide Between Conoco Inc.
And Liquid Carbonic Corp. Jack told Jim that FOLA wouldnt apply because the document
in more than 10 yoears old. Jouisc had some concorns aboul ite release due o financial
information und asked me for an epinion of whether it cun be released. Louise’s concern wus
that although the agreement was dated 1983, there was 1996 correspondence referring to it,
indicuting that it is still a guiding factor if not in full foreo and cffoct.
The 1983 Agraement eontaing the following types of information:
¢ Construction reguirements of the CO2 processing plunt
¢ Financial
< initial agreement puyments
¢ sales prices per ton between Liquid Carbonic and Conovo
¢ quuntitics. of product expectud to be produced over apecified periods of time
< payment terma
® Trade Socret?
¢ product specifications (allowable percentages of other gases).

* I calied Nielson & Assoc. at (807)687-2446. Jim Willames was out of the office until
Monday. 1 told the receptionist that ] needed 1o apeak to someone who knows about
a 1983 agreement because I have & request to releuss 1t. I was rceferred tv Theresa
Muhic. I sauid I necd to know if that agreament is still in effect in whole or in part or
if any harm would resuilt from its release. She said she'd check around and get back
to me.

Theresa called back svon und said she found an attorney’s opinion that the agreement
was 1o cffect until Jate 1999 or 2000, (Through the course of one of these
conversations, it was mentioned that Liquid Carbonic is now Fraxair and that Niclson
is the operator of the field) ‘Theresa waa still trying to get hold of Jim Williums or
a vice president to usk permission to relense.

= 1 calied I’atey Lynch, CSO FOIA coordinator. She said there is ne such thing ns a 10-
year (or any other time limit) on records applicablility under FOIA.  She also said that
any kind of finuncial information MUST bLe reguested under the FOJA, whether the
submilter carea or not. D’atgy alsc pointed out thut as of 100297, we have 20 working
days to respond rathor than 10.

z Theresn callod back and said she had reached someone in authority and they do pot
want the agreement released.

® 1 called Jack’s office and was told he was out of the offica. I loft # moessage with the
receptioniat that we cannot release that 1883 agreement without a FOIA request and
the 10 year limit does not apply to FOIA.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Little Snake Resource Area

1280 Industrial Avenue
Craig, CO 81625

FACSIMILE TRANSMITTAL

Date: /o/ 27 / 77

re_Mileh Pasker , mms
Coampamy Pa#sy A;rm L Bum Toin Cogelinate~

Phone No.: Fax No.:
rrom:_Tanest HWeek (970)82¢-wvy/
No. of pages: 2- plus cover

Remarks:

**** IF YOU DO NOT RECEIVE THIS FAX IN ITS ENTIRETY OR IF YOU ARE

EXPERIENCING ANY PROBLEMS, PLEASE PHONE (970) 824-4441, ****



TELEPHONE CONVERSATION RECORD
for
JANET HOOK, GEOCLOGIST
BLM, LITTLE SNAKE RESOURCE AREA

PERSON CONVERSATION WITH: __ Mitch Parker

REPRESENTING __ soc. Dir rvices

TELEPHONE NUMBER 303-231-3615

DATE 10/27/87

. .

DISCUSSION: MMS received a FOIA request from Jack Grynberg specifically asking
for 1983 Agreament for sale and purchase of CO2 between Conoco and Liguid
Carbonic, among other documents

Ken Vogel (Mitch's boss] told him | had the contract and to give me a call and ses if
I’ send it to MMS. Since | don't know Ken Voge!, Mitch and | figure Jack probably
told him | have the document. Jack also called Mitich and told him that | have the
agreement and he should just call me and tell me that it's OK to give it 10 him.

Mitch would like to know if BLM would release the agreement to MMS and MMS
would consider it in the FOIA response? | said | need to consult with our FOIA
coordinator because if there’s one thing |'ve learned, it is 1o go strictly BY THE BOOK
where Jack is concerned.
Greg Cann, 303-231-3013, MMS FOIA coordinator
fax 303-231-3781

In the meantime, | said {"d fax a copy of my documentation concerning Jack's request
of us for this document on Friday (attached).





